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Introduction

The start of 2021 heralded new rules governing the
relationship between the UK and EU.

While the scope for cross-border financial services provision
between the UK and the EU still remain unclear in the final
hour Brexit deal, it seems likely that regulatory “equivalence”
will continue for most areas of traditional financial services
(e.g. including those firms falling within MiFID) at least for the
short- to medium-term. However, in certain areas, divergence
between jurisdictions is already starting to emerge in broader
regulatory approaches post-Brexit.
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Regulatory divergence between
jurisdictions in broader regulatory
approaches post-Brexit

Perhaps the most reported regulatory divergence is the UK’'s speedy approval for
COVID-19 vaccines when compared with the EU, resulting in the UK having vaccinated
more people than Germany, France and Italy combined at the time of publication of this
article! UK regulatory approaches show nimbleness not only in response to the
coronavirus pandemic, but also increasingly in certain areas of niche financial services
including in the cryptoasset space.

1 https://www.politico.eu/article/coronavirus-vaccination-europe-by-the-numbers
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UK government's staged and
proportionate proposal to address
the regulation of cryptoassets

and stablecoins

On the 9th November, Chancellor Rishi Sunak set out his ambitions for the future of UK
financial services, advocating amongst other things support for stablecoin and Central
Bank Digital Currency (CBDC) technologies to remove friction in payments.2 Shortly
thereafter, on 7th January 2021, HM Treasury published a consultation paper on the UK
regulatory approach to cryptoassets and stablecoins. This paper outlines that, “The
government proposes a staged and proportionate approach to regulation, which is
sensitive to risks posed, and responsive to new developments in the market.”® While the
paper explores timelines for bringing emerging cryptoassets within the regulatory
perimeter, for a period the government is “considering an approach in which the use of
currently unregulated tokens and associated activities primarily used for speculative
investment purposes, such as Bitcoin, could initially remain outside the perimeter for
conduct and prudential purposes.”4

2 https://www.gov.uk/government/news/chancellor-sets-out-ambition-for-future-of-uk-financial-services

3 https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/
950206/HM_Treasury_Cryptoasset_and_Stablecoin_consultation.pdf

4 https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/950206/
HM_Treasury_Cryptoasset_and_Stablecoin_consultation.pdf
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IcU's approach to regulation
within the cryptoasset sector

This pragmatic approach involving open consultation and transparent frameworks for
engagement (e.g. regulatory sandboxes, dialogue with HM Treasury and FCA, etc.)
contrasts to the more opaque approach espoused by the EU when announcing their
comprehensive new regulatory framework on cryptoassets, called Markets in Crypto-
assets (“MiCA"), that was released largely already fully formed, and developed with a
view to streamline distributed ledger technology and cryptoasset regulation across EU
countries. MiCA seeks to harmonise the various national regimes, including the likes of
Malta where that jurisdiction had promoted itself as “Blockchain Island” with a bespoke
regulatory framework, and also create a prescription guidance for cryptoasset firms.
MiCA will come into force within approximately the next four years.
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Conclusion

The UK's more guidance and principles-based approach to regulation may be more
responsive, and allow for greater flexibility in such a rapidly innovating area as the
cryptoasset sector seems to bring considerable change every year. Given the backdrop
of London as a global financial and technology centre, the UK already has a robust set of
firms that have sought out FCA registration for cryptoasset-related activity, with circa
one hundred UK-based firms either already registered or on the list of temporary
registration.® The recent announcements from HM Treasury and FCA portend that this is
a sector that will continue to receive bespoke attention to foster responsible growth for
years to come. It seems, albeit from an early stage, that this iterative approach could
pay interesting dividends for economic growth in a fast-developing space within UK
financial services.

Greengage’s CEO, Sean Kiernan co-authored this article with Charles Kerrigan, a Fintech
partner at CMS, an international law firm.

We are an ambitious scale-up of digital natives, aspiring to pioneer a new erain
digital finance. Working at the intersection of traditional financial services and new
digital innovations, we combine broad expertise to provide a highly client-focused
experience for today’s ever-changing market.

Combining the high-end care and bespoke personal service found in traditional
British financial institutions with leading-edge technology, our evolving platform
aims to support entrepreneurs, SMEs, family offices and digital asset firms with a
wealth of innovative products and services which facilitate cost-effective
transactions within and across traditional currency as well as digital assets. Our
purpose is to liberate digital finance in the future.

To find out more about this topic please do not hesitate to contact us at
info@greengage.co

5 https://www.fca.org.uk/firms/financial-crime/cryptoassets-aml-ctf-regime
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Important Research Content Disclosures (1/2)

Greengage

This communication has been prepared by
Greengage. “Greengage” refers to any entity within
the Greengage Group of companies, where the
“Greengage Group” comprises Greengage & Co.
Limited and any of its subsidiaries or affiliates.

Conflicts of Interest

Greengage has a published a Conflicts of Interest
Policy to which Greengage would refer all
recipients of this document. Please contact
Greengage directly if you are unable to access this
policy;

https://www.greengage.co/conflicts-of

interest-policy

Not Research

The information provided does not constitute
‘investment research’ or a ‘research report’ and
should not be relied on as such. Investments,
products or services undertaken by your decisions
should not be based upon the information
provided.

For Information Only

This information has been prepared by Greengage.
It is provided for information purposes, is intended
for your use only and does not constitute an
invitation or offer to subscribe for or purchase any
of the products or services that may be
mentioned. The information provided is not
intended to provide a sufficient basis on which to
make an investment decision. Information and
opinions presented in this material have been
obtained or derived from sources believed by
Greengage to be reliable, but Greengage makes no
representation as to their accuracy or
completeness. Any information, analytic tools,
and/or models referenced herein (and any reports
or results derived from their use) are intended for
informational purposes only. Greengage has no
obligation to update this information and may
cease provision of this information at any time and
without notice.

No Offer

Greengage is not offering to sell or seeking offers
to buy any product or service or enter any
transaction.

Greengage

No Liability

Neither Greengage nor any of its directors, officers,
employees, or representatives accepts any
liability whatsoever for any direct, indirect or
consequential losses (in contract, tort or
otherwise) arising from the use of this
communication or its contents or reliance on the
information contained herein, except to the extent
this would be prohibited by law or regulation.

No Advice

Greengage is not acting as a fiduciary. Greengage
does not provide, and has not provided, any
investment advice or personal recommendation to
you in relation to any transaction and/or any
related investments, products or services
described herein and is not responsible for
providing or arranging for the provision of any
general financial or specialist advice, legal,
regulatory, accounting, auditing or taxation advice
or services or any other services in relation to the
transaction and/or any related investments,
products or services described herein. Greengage
strongly advises all parties to seek professional
advice. Certain high-volatility opportunities can be
subject to sudden and significant falls in value that
could equal or exceed the amount invested. The
value of investments can go down as well as up
and the implementation of Any approach
described does not guarantee  positive
performance. Any reference to potential asset
allocation and potential returns do not represent
and should not be interpreted as projection or
advice. Value and income from investments,
products or services may be adversely affected by
exchange rates, interest rates, or other factors.
Past performance of a particular product

is not indicative of future results.

Greengage is under no obligation to, and shall not,
determine the suitability for you of any
investments, products or services described
herein.
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Important Research Content Disclosures (2/2)

Information Provided May Not Be Accurate or
Complete and May Be Sourced from Third
Parties

All information is provided “as is” without
warranty of any kind. Greengage is not
responsible for any errors or omissions in the
information contained herein. Greengage is not
responsible for information stated to be obtained
or derived from third party sources or statistical
services. Greengage makes no representation
and disclaims all express, implied, and statutory
warranties including warranties of accuracy,
completeness, reliability, fitness for a particular
purpose or merchantability of the information
contained herein.

Past & Simulated Past Performance Any past or
simulated past performance including back-
testing, modelling or scenario analysis contained
herein is no indication as to future performance.
No representation is made as to the accuracy of
the assumptions made within, or completeness
of, any modelling, scenario analysis or back
testing.

Opinions Subject to Change

All opinions and estimates are given as Of the
date hereof and are subject to change as a result
of market changes. Greengage is not obliged to
inform the recipients of this communication of
any change to such opinions or estimates.

About Greengage

Greengage is an ambitious scale-up of digital
natives, aspiring to pioneer a new era in digital
finance. Our evolving platform supports
entrepreneurs, SMEs, family offices and digital
asset firms with a wealth of innovative products
and services, facilitating cost-effective
transactions within and across traditional
currency and digital assets. We currently offer
clients diverse products and services across fiat
currencies and digital asset classes.

Greengage & Co. Limited is registered in
England No. 11904803.

Greengage

Further Conflicts of Interest

This article may include forward-looking
statements. These forward-looking
statements may include comments with
respect to objectives and strategies, as well
as the of hopes or vision of our business or
industry. However, by their nature, these
forward-looking statements involve
numerous assumptions, uncertainties and
opportunities, both general and specific.
The risk exists that these statements may
not be fulfilled, and they are therefore to be
treated as projections or opinions and not a
statement of fact. We caution readers of
this article not to place undue reliance on
these forward-looking statements as
several factors could cause future results or
expectations to differ materially from these
statements. It is Greengage's position that
the information contained within this article
is both objective and reliable and that it
reflects the truly held opinions of individuals
that contributed to it. Greengage further
confirms that no inducement has been
received by it in the form of business or
compensation  in relation to any
recommendations  within  this article.
Notwithstanding the above individuals that
contributed to this article may have a
financial interest in some of the products
noted within this article however these are
not deemed to be material, and these have
been reviewed and approved by Greengage
in accordance with its Conflicts of Interest
Policy.




Greengage

For more info:

info@greengage.co

Painters' Hall,
9 Little Trinity Lane,
London EC4V 2AD UK

WWW.greengage.co
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